- Nobel Prize 2024: Why Some Countries Rich, Others Poor -

The Nobel Prize in Economic Sciences 2024 shed light on/why there are significant
differences/ in prosperity between nations. // A key explanation for these disparities/ lies in the societal
institutions shaped by colonization. //

Nogales is a region divided by a fence:/ to the north lies Nogales, USA,/ and to the south,
Nogales, Mexico. // Despite sharing similar demographic backgrounds, culture, food habits, and
climate/ the north boasts / superior education,/ stronger political rights,/ and lower levels of business
risk and corruption/ compared to the south.// Why is that?// One underlying reason is rooted in the
colonial period/ when both the sides of the city were colonized/ by European settlers. //

In densely populated, wealthier regions/ like South Nogales, / colonization's goal was to
exploit the population/ and extract natural resources/ for the benefit of the colonizers. //A higher
population also meant/ the lucrative chance/ to abuse cheap labor/ once control was established. // In
contrast,/ colonizers themselves moved to less populated, poorer regions/ such as North Nogales,/
because of less resistance. // As a result,/ colonizers created extractive political and economic systems/
in densely populated regions,/ while in sparsely populated areas,/ they established more inclusive
systems/ to secure their long-term benefit.// Over time,/ during the industrial reyolution,/ regions
once rich became poor/ due to extractive institutions/ left behind by colonial powers,/ while the
opposite occurred/ in regions where settlers established inclusive societal institutions.// This theory
generalizes over other colonized regions/ over the world.// Interestingly, the laureates did not find/

such reversal of fortune/ in regions that were not colonized.//
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Summary® Fill Blank:

The 2024 Nobel Prize in Sciences highlighted how colonization societal institutions, leading to
in prosperity between nations. In populated regions like South Nogales, colonizers established
systems to exploit resources and labor. In , sparsely populated areas like North Nogales saw more
systems for colonizers' long-term . Over time, regions with extractive institutions became poorer, while
those with inclusive systems thrived. This holds true globally, with no such reversal of in non-colonized
regions.

Summary® Summary(50 -80 words):

Summary®@ Sample Answer:

The 2024 Nobel Prize in Economic Sciences highlighted how colonization shaped societal institutions, leading to disparities in prosperity between nations. In densely populated regions like South Nogales, colonizers
established extractive systems, exploiting resources and labor. In contrast, sparsely populated areas like North Nogales saw more inclusive systems for colonizers' long-term benefit. Over time, regions with extractive institutions

became poorer, while those with inclusive systems thrived. This pattern holds true globally, with no such reversal of fortune in non-colonized regions.




